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Objectives

The objective of this course is to analyze historical and contemporary patterns in the monetary and economic integration of Europe. By the end of the course students should have a thorough understanding of basic macroeconomic policy and theory, the evolution of European monetary arrangements from the 1970s to today, and the key challenges that the single currency poses for the European Union, its member states, and countries elsewhere in the world.

The course is divided into four main parts. The first briefly explains the development, institutions, and major actors in the European Union. The second part provides a non-technical overview of macroeconomic policy with a focus on monetary, fiscal, and exchange-rate policies in economies open to international trade and finance. The third focuses on the historical development of European monetary cooperation and non-cooperation since the 1970s. The final and longest part of the course looks at how the introduction of the European single currency influences the European economy, the political economies of its member states, and the global economy. 
This class is taught simultaneously at three campuses—UNC Chapel Hill, UNC Charlotte, and NC State—via teleconferencing technology. Each class meeting will consist of 35 minutes of lecture/discussion and 15 minutes of open discussion. For students at UNC Charlotte and UNC Chapel Hill, the open discussion will occur from 10 a.m. to 10:15 a.m. I will lead discussion at UNC Charlotte; Erica Edwards will lead discussion at UNC Chapel Hill on alternating class days. I will lecture to all three sites from 10:15 a.m. to 10:50 a.m. Students at NC State will hold their open discussion lead by Erica from 10:50 a.m. to 11:05 a.m. on alternating class days.
Assignments

Attendance and Participation

I expect regular attendance. Missing more than three classes without a legitimate excuse approved by me in advance will reduce your final semester grade by a full letter grade.  Legitimate excuses include serious medical emergencies or University activities and must be supported by documentation. They do not include work commitments. Students are expected to participate in the daily fifteen minute discussions regularly by asking and answering pertinent questions; intelligent participation is an important part of your final semester grade. They are also expected to ask questions of other students who are presenting the findings of their policy papers.
Readings

All the readings are available online at the class website. Page assignments for readings are in the schedule below. Most of the readings available at the website are in .pdf format and require that you have the Adobe Acrobat Reader installed on your computer. You may download and install the Reader for free at: http://www.adobe.com/products/acrobat/readstep2.html.
Throughout the semester I may email newspaper articles and other short pieces to all students. We will discuss this material in class, especially during the open discussion periods. Students are responsible for informing me of any changes to their email address and for checking their email at least once per day from Monday to Friday.

It is important to read the assigned material before class so that you will be prepared to participate in our class discussions and to perform well on the exams. If you find material in the reading assignments unclear or boring or have no idea what the point is—and you will—bring this up in class so that we can discuss it in detail.

Policy Paper

Teams of about three students will collaborate to write a policy paper. The paper is due at the end of the semester, and each team will give a brief presentation of their conclusions to the class on their campus. We will schedule these presentations in the second half of the semester. They will occur early enough so that students can use the feedback they get from their presentations to modify the paper before turning it in. I will assign the same grade to each student in a team based on the quality of the group’s paper and presentation. Student teams are responsible for developing a topic for their paper. Your topic should address a current issue having some relationship to the single currency. The paper should be written as if it were a briefing for a policymaker responsible for crafting policy for this issue. 
 

The final paper should be about 12-15 double-spaced pages in length and should follow standard procedures for the citation of evidence and sources. Your paper should be organized into the following major sections:

 

· A section identifying the key elements of the topic that are of interest to senior policymakers (be sure to state the identity of the policymaker for whom your paper is intended). 

· A section describing the costs and benefits of at least three major policy options. 

· A section recommending which of these options should be selected. 

· A list of references cited in the text. 

· A statement signed by all the authors that describes in detail how each author contributed to the final project. 
Papers should be formatting in accordance with the UNC Charlotte Department of Political Science Style Guide (available at http://www.politicalscience.uncc.edu/jwalsh/stylemanual.html).
Exams

There will be three examinations; dates are noted below. Each exam consists of two parts. In the first part you define and explain the importance of three of five key terms. In the second part you answer one of three essay questions. Exams are administered in class during our normal meeting time. The exams are closed book. If you have any questions about or foresee problems with exam dates, contact the instructor or teaching assistant after class, during office hours, by phone or electronic mail before the assigned dates. 

Calculating Your Grade

Your semester grade will be calculated as follows:

First Exam: 20 percent

Second Exam: 20 percent
Third Exam: 30 percent
Policy Paper: 20 percent

Quality of participation in class discussions: 10

Academic Integrity

 

Students have the responsibility to know and observe the requirements of The UNC Charlotte Code of Student Academic Integrity (available at http://www.uncc.edu/policystate/ps-105.html). This code forbids cheating, fabrication or falsification of information, multiple submissions of academic work, plagiarism, abuse of academic materials, and complicity in academic dishonesty. Any special requirements or permission regarding academic integrity in this course will be stated by the instructor, and are binding on the students. Academic evaluations in this course include a judgment that the student’s work is free from academic dishonesty. Students who violate the code can be expelled from UNC Charlotte. The normal penalty for a first offense is zero credit on the work involving dishonesty and further substantial reduction of the course grade. In almost all cases the course grade is reduced to "F." Copies of the code can be obtained from the Dean of Students Office. Standards of academic integrity will be enforced in this course. Students are expected to report cases of academic dishonesty to the course instructor.

 

Schedule of Readings and Assignments

August 22, 24, 26. Introduction/Evolution of the European Union.

John Pinder, The European Union: A Very Short Introduction (New York: Oxford University Press, 2002), pp. 1-32

Note: We will not hold class on September 2.

August 29, 31, September 7. The Institutions of the European Union.

John Pinder, The European Union: A Very Short Introduction (New York: Oxford University Press, 2002), pp. 33-59

September 9, 12, 14, 16. Macroeconomic Policy.

Thomas Oatley, International Political Economy: Interests and Institutions in the Global Economy (New York: Longman, 2003), pp. 214-222, 237-250, and 259-305.

September 19. First Exam.

September 21, 23, 26. The European Monetary System.

James Walsh, European Monetary Integration and Domestic Politics (Boulder: Lynne Rienner, 2000), chapters 2-3.

September 28, 30, October 3. The Maastricht Treaty.

James Walsh, "National Preferences and International Institutions," International Studies Quarterly 45 (2001).

October 5, 7. The Transition to Monetary Union.

Walsh, European Monetary Integration, chapter 5.

James Walsh, "Political Bases of Macroeconomic Adjustment," Journal of European Public Policy 6 (1999).

Kathleen McNamara, The Currency of Ideas (Ithaca: Cornell, 1998), chapter 7.

October 12. Paper Review Session.

October 14, 17, 21. Central Bank Independence.

Alberto Alesina and Lawrence Summers, "Central Bank Independence and Macroeconomic Performance," Journal of Money, Credit, and Banking 25 (1993), pp. 151-162.

Sheri Berman and Kathleen McNamara, "Bank on Democracy: Why Central Banks Need Public Oversight," Foreign Affairs 78 (March/April 1999).

Karl Kaltenthaler, "Managing the Euro: European Central Bank Exchange Rate Policy Preferences," European Union Politics 4 (2003), pp. 329-349

October 19. Second Exam.

October 24, 26. Fiscal Policy.

Paul De Grauwe, "The Stability and Growth Pact In Need of Reform," University of Leuven 2003 (available at http://www.econ.kuleuven.ac.be/ew/academic/intecon/Degrauwe/)

Daniel Gros, Thomas Mayer, and Angel Ubide, "The Party is Over," The Wall Street Journal Europe 24 March 2005 (available at www.ceps.be)

October 28, 31, November 2, 4, 7. The Single Currency and National Capitalisms.

Peter Hall and Robert Franzese, "Mixed Signals," International Organization 52 (1998), pp. 505-535.

Anton Hemerijck and Maurizio Ferrera, "Welfare Reform in the Shadow of EMU," in Andrew Martin and George Ross, eds., Euros and Europeans (New York: Cambridge University Press, 2004) pp. 248-277.

Jon Erik Dolvik, "Industrial Relations in EMU,"  in Andrew Martin and George Ross, eds., Euros and Europeans (New York: Cambridge University Press, 2004), pp. 278-308.

November 9, 11. Transatlantic Economic Relations.

C. Randall Henning, "Systemic Conflict and Regional Monetary Integration," International Organization 52 (1998).

November 14. The European Union and International Organizations.

Jeffry Frieden, "One Europe, One Vote? The Political Economy of European Union Representation in International Organizations," European Union Politics 5 (2004), pp. 261-276.

November 16. The Single Currency and Enlargement.

Barry Eichengreen, "The Enlargement Challenge: Can Monetary Union Be Made to Work in an EU of 25 Members?" Australian Economic Review 35 (2002).

November 18. The “Outs”: Britain, Sweden, and Denmark.

Matthew Gabel and Simon Hix, "Understanding Public Support for British Membership of the Single Currency," Political Studies 53 (March 2005).

November 21. The Euro and European Identity.

Thomas Risse et al, "To Euro or Not to Euro? The EMU and Identity Politics in the European Union," European Journal of International Relations 5 (1999).

November 28. Monetary Unions Elsewhere in the World.

Benjamin J. Cohen, "Beyond EMU: The Problem of Sustainability," Economics and Politics 5 (1993).

November 30. The Future of Money.

Benjamin J. Cohen, The Future of Money (Princeton: Princeton University Press, 2004), chapters 1, 2, 8.

Note: Policy papers are due at the beginning of class on November 30.

December 2. Third Exam. 
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